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BACKGROUND OF STUDY: 
 

 Broadly the background of my study is to understand the various credits system 

related to agriculture.

 I have also studied marketing of paddy seeds and Mulkanoor rice.

 I have studied agriculture produces procurement process and recovery policy of 

various loans.



 
METHODOLOGY: 

 

 Personal interaction with members, non-members and employee of the society.

 Collection of primary data and secondary data.

 Informal meeting with selected sample.

 I used to quantitative data to interpretation by making pie charts, line graph 

etc. through MS excel and these data support the qualitative aspects of the research.

 

OBJECTIVE: 

 
 To understand the entire functions of the credit society.

 To understand the process of being eligible and the procedure for membership.

 To understand share capital, thrift deposits, other deposits, and various types of 

loans, and to use indicators to classify different loans and loan advancements.

 To understand how society ensures the loan repayment of members.

 To clarify, can the credit society make a loan to meet the cooperative's capital 

investment requirement?

 To understand the sources of funds for the society and the healthiness of the 

credit system.
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 PRELIMINARY: 
 

As per the bye law No. 27(e)(1) of the MCRC & MS Ltd, the board of directors have to frame 

policy, concerning services to members and conduct of business, providing loans to the members 

is the primary and principal service of the society. The board of directors were review the existing 

policy from time to time and keeping in view of the present trends of agriculture, policies of 

relative organizations and environmental local conditions. 

 

 
 

 MEMBERSHIP PROCEDURE: 
 

The employees of MCRC & MS Ltd, namely Srinivas and Rajesh are on the designation of LDC and 

sales man respectively and Srinivas handle loan advancement section and Rajesh handle LAS as 

well as new member enrollment. 

Procedure for new enrollment of a member – farmer must be residence of society operation 

villages, age between 23 to 60 years, must have land between one to ten acres. If the farmer has 

in the above categories then there will be some documentations parts that they must produce 

i.e. Encumbrance certificate, land’s papers, identity cards (voter id, Aadhar id etc.), residential 

certificate, no due certificate of near commercial bank, one surety member (another member, 

must be of their village) etc. after that all the documents will proceed for verification to the loan 

manager then to the examine officer then after managing committee will approve to give 

membership of the society and finally member need to take training according to society rule to 

get acquisition of society activities terms and conditions. 

At the beginning, member need to pay total RS. 12OO towards RS. 500 membership charge, 500 

for thrift deposit, 100 for stationary and RS. 100 for admission fees. 

A farmer can apply for loan in the society if he/she is member of society and submit no dues 

certificate from the local bank. The Loan Advancement Section of the society provides short term 

loan, medium term loan, and normal loan and according to farmer required in respective of 

agriculture operations. There are different loan eligibility criteria for different loans that 

members must fulfill the conditions. 

The activities in LAS are issue no dues paper, loan applications, verification processes, bond 

preparing, data entry in member’s passbook (update process), credit voucher issue, loan issue 

etc. for record the data, they use the same software. 
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The MCRC&MS Ltd. is having an operational area covering 14 villages within the of Mulkanoor. A 

person must be a resident of society operation area, must have, grid land at least 1 acre and 

he/she must be a cultivator. 

The new enrollment and closed membership of the society in 2022 are as given below: 
 

MONTHS 
NEW MEMEBRS 
ENROLLMENT 

MEMBERSHIP 
CLOSED 

JANUARY 55 8 

FEBRUARY 47 16 

MARCH 2 14 
APRIL 2 20 

MAY 5 13 

JUNE 6 9 

JULY 34 15 

AUGUST 34 20 

SEPTEMBER 22 1 
OCTOBER 3 22 

NOVEMBER 12 0 

DECEMBER 25 18 
 

The closure may involve by way of withdrawal due to old age and even some cases of demise. 

Progress 
 

 Several Cooperatives were formed in 1950’s in rural India 

 This cooperative too was formed in 1956 
 

 1956 2021 

Members 373 7604   

Shares Rs. 2,300 Rs. 17.30 Crores  

Thrift Deposit ---- Rs. 38.17 Crores  

Employees 1 134 

Storage Capacity ---- 50,175 M T 
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Membership Pattern 
 

 SC ST BC OC Total 

Male 859 485 4184 1017 6545 

Female 164 56 617 222 1059 

Total 1023 541 4801 1239 7604 

 
 

 Marginal 
Less than 
1 Hectare 

Small 
1 Ha – 2 Ha 

Big 
More than 

2 Ha 

Total 

No. of Members 4162 2655 787 7604 

Percentage 55% 35% 10%  

 
STUDY ON WHY MEMEBRS REGINED MEMBERSHIP FROM THE SOCIETY: 

To gain a better understanding of why members have resigned or cancelled their membership 

from the society, I collected the data of total population (11 members) of self-interest resigned 

members through the year 2022, took a sample of 5 (Sample Size = 5) members, and visited their 

homes in various villages with making questionnaires. 

Resigned members considered for the sample are as follows: 

 
Add. No. Name Father Name Village Membership 

years 

4456 Bokkala Linga 

Reddy 

Narsaiah Reddy Mustafapur 49 

5195 Sike Komuraiah Ailaiah Kothapally 20 

7241 Daravathu Ramulu Jindya Mutharam 32 

9001 Vulli Chandramouli Narsaiah B Mallaram 27 

6077 Kotte Mala Reddy Hanma Reddy Kothapally 30 
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DEATH MEMBER'S FAMILY MEMBER JOIN % 

Already Member Processing Unknown 

8% 

13% 

79% 

MEMBERS RESIGNED DUE TO DEATH: 

 
A total of 144 memberships have resigned due to the death of a members. I collected data on 
new enrollments through the year 2022 to find out how members' family members joined the 
society. According to the data, 114 family members are already members of the society, 19 
are in the process of joining, and the remaining 11 members are unknown. 

 

 

INTERPRETATION: 

 
As discussed with Mr. Rajamouly sir (Loan Advancement Section) about unknown data, he 

told me most of them have no land, which they sold for their own reasons, so they are not 

eligible to enroll in the society. And left 13% of the member’s documents are on evolution 

process and will become members soon. 
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STUDY ON WHY MEMBER’S DEPENDENCY ON SOCIETY AND WHY FARMERS WITH 

LAND HOLDING NOT MEMBER OF THE SOCIETY: 

 

SAMPLE SIZE: 

 
 20 Members of the society (Male 16 and Female 4). 

 15 Non-members with land holding of operation village of the society.  (All Male) 

 

 
 
METHODOLOGY: 

 
 Informal meeting with members and also with non-members. 

 Personal Interview. 

 Collection of primary and secondary data. 
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The recorded written data are as given below – 
 

 

From the above sample, it can be concluded that 66.66% (20) members have taken loans for 

only paddy crops, 3.33% (1) members have taken loans for only cotton crops, 13.33% (4) 

members have taken loans for only paddy and cotton crops, 6.66% (2) members have taken 

loans for only paddy and maize crops, 3.33% (1) members have taken loans for only paddy 
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and sweet orange crops, and 6.66% (2) members have taken loans for only paddy, cotton, 

and maize crops. 

And if members need more financial assistance even after taking a crop loan, then society 

will provide a normal loan. A member can borrow up to 70% of their fixed deposit and shares 

value at a 12% interest rate. Let's suppose, a member has 2 acres of land. He or she can take a 

maximum of Rs. 72,000 as a crop loan, but if he or she needs more money, they can apply for 

a normal loan on the basis of their fixed deposits and share values. To meet their expenses in 

agriculture needs, 73.33% of the members in the above sample have taken crop loans as well 

as normal loans. 

NEW ENROLLMENT AND RESIGNED MEMBERS OVER THE YEAR 2022: 

PROCEDURE OF RESIGN AND CLOSED OF MEMBERSHIP: 
 

If a member decides to resign and his resignation is accepted by society, his membership is 

considered withdrawn and ceases to exist. A member needs to write an application to the 

general manager of the society, and after verification and formal talks with members, he 

refers to the loan advancement section, where the loan manager will share the respective 

member's no-dues paper. 

If a member die then his/her family members will get benefited of welfare fund of the society 

and if member will have taken crop loan then maximum Rs. 1,25,000 and for Normal loan 

maximum Rs. 20,000 will be forgiven by the society. 

And if a member resigns from membership and has taken a loan, it can be adjusted by their 

fixed deposits and shares, and they will not get any benefits from the society. 

As I collected data of resign and closed memberships of the year 2022, 156 member’s 

membership have closed, among 156 only 11 members resigned from membership remaining 

members had died. 

 

 

 



15 
 

 SERVICES PROVIDING TO THE MEMBERS: 
 Financial Services. 

 Input Supply Services. 

 Agriculture Extension Services. 

 Value Addition and Marketing Services. 

 Welfare Services. 

 PURPOSE OF LOANS: 
 

As we know that more than 80% of Indian farmers are marginal farmers and for credit they 

depend on money lenders, who charges high rate of interest. Most of the farmers have not 

sufficient money at crops growing stage so that they are not able to purchase high quality inputs, 

lack of latest technology based machinery etc. and they will have less produce and ultimately, it 

impact the self-confidence and income of the farmers. 

The society gives loans only to the members of the society for the following purposes: 

 For raising crops, horticulture, sericulture and other activities of agriculture that related 

to expenses for agriculture operations. 

 For purchase of cattle, milch animals, fowls, sheep and poultry. 

 For constructions of animal sheds. 
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 For development of the land for agriculture operations, soil conservations etc. 

 For laying of bore wells, pipelines, deepening and widening of wells etc. 

 For undertaking subsidiary occupations of agriculture. 

 For sprinklers and deep irrigations schemes. 

 For purchase of agriculture machinery like tractor, harvesters, oil engines, pump sets etc. 

 
 TYPES OF LOANS 

I. Short Term Loan 

II. Medium Term Loan 

III. Long term Loan 
 

 
 ELIGIBILTY CRITERIA FOR LOANS 

 

One common criteria is that, the farmers (he/she) must be the member of the society. 
 

Short Term Long and Medium Term 

1. The extent crops cultivated. 1.   The borrowers will be owner 
cultivators. 

2. The nature of crops raised on such 
lands. 

2. Availability of infrastructure facilities, 
backward and forward linkages. 

3. The cost of cultivation of different 
crops. 

3. Members should have experience in 
respective activities. 

4. Member’s repaying capacity. 4. Members should have no dues in 
other commercial organizations. 

5. The agriculture produce marketed. 5. Member’s repaying capacity. 

 

 SHORT TERM LOAN 
 

To provide for production purposes at subsidiary rate of interest, the society provide short term 

loans to the members and short term loan classified as- 

a. Seasonal Agricultural Operations (SAO) – For SAO, the crop loan cover the credit need of 

members for one agricultural season, which include operations expenses, inputs cost etc. 

and it can be disbursed as two components, 1st one is cash and 2nd one is for purchasing 

inputs kinds that society provide. Cash is given 70% and 30% for inputs. For various crops, 

society provide crop loans as RS. 36000 per acres up to 10 acres and maximum RS. 

3000000 at 7.25% rate of interest. 

Members can repay the SAO credits after the sale of harvested crops. 
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b. Normal Loans for Agricultural Operations – Normal loan can be provided to meet the 

seasonal agriculture operations purpose, members can take normal loans and it will 

determine by share capital and deposits held by the members, normal loans can take 

maximum 70% of the share capital and the deposits. The society provide normal loans as 

cash and rate of interest is 12%. Members can repay normal loan at half yearly 

installments. 

 

 MEDIUM TERM LOAN 
 

For the purpose of meeting non seasonal expense, the society provide medium loans. To meet 

the expense in digging well, installation of pump sets, laying of pipelines, constructions of animal 

sheds etc. 

The society provides medium term loan and Members can take minimum RS. 10000 and 

maximum RS. 1000000 in medium term loans at 12% rate of interest. Borrowers can repay the 

medium term loans in 6 harvest season’s installments in 3 years. 

 LONG TERM LOAN 
 

For the purpose of meet non seasonal expense, the society provides long term loans. For 

purchasing of tractors, harvesters, Paddy Planation Machine, oil engine etc., society provide long 

term loans. 

Similarly in long term they can take minimum RS. 1000000 and maximum RS. 16000000 at 12% 

rate of interest. For repayment, members can repay the long term loan in 14 seasonal installment 

in 7 years. 

There will be no time schedule of medium and long term loans lending, it depends on the farmers 

requirements. 

 LINAKGE OF LOANS WITH SHARE CAPITAL, DEPOSITS AND BUILDING FUNDS 

To strengthen, society’s resources and improve borrowing power and also to have better 

services to the members. At the time of various types of loan advancement, the society collect 

share capital, deposits and building funds. 

The criteria to collect share capital are as follows: 

 1st time when SAO loan is advanced the share capital to the extent of 10% of the loan 

will be collected at the time of disbursement of loan. 

 For medium term loan 10% and for long term loan also 5% of share capital will be 

collected for every time of loan advancement, without any limits. 
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Thrift Deposits – After reaching 20% of share capital, every year 5% of thrift deposit will be 

collected. On Seasonal Agricultural Operational advancement once in a year, irrespective of 

number of loans drawn by the members in a year. 

Building Funds – There will be 1% of building funds collected on SAO loan advancement (for 1st 

time only) as well as on every disbursement of medium and long term loans. 

 
 
 

 SOURCE OF FUNDS FOR ADVANCING LOAN AND OTHER PURPOSES 
 

The funds of the society consist of – 

 Share Capital 

 Deposits 

 Loan and Borrowing. 

 
 SHARE CAPITAL –

At the time of admission, as a member of the society, one share that is RS. 100 pay one at a time 

at allotment together as admission fees. On the SAO borrowing, each member need to contribute 

20% towards share capital and the distributions are 10% at 1st time subsequently 5% and 5%. The 

share capital for MTO and LTO is 10% and 5% respectively. 

 DEPOSITS –

Deposits can be classified in the following types- 

 Current Deposit Account. 

 Thrift Deposits. 

 Fixed Deposits. 

Current Deposits Accounts - 

Current account are opened in the name of parties known or introduced to the society. But 

currently the society does not allow to open current deposit accounts. 

 Thrift Deposits – 

The thrift deposits collect by only members and every year 5% of SAO will be collected as Thrift 

deposits from members and if thrift deposits of members will refunded if members withdrawal 

the membership from the society by reasons and members having no dues in the society. 

Members can take normal loan on the basics of thrift deposits and interest rate is 14% per 

annum. 
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 Fixed Deposits – 

Fixed deposits is a fixed amount of money for fixed periods of time. There should be at least RS. 

1000 fixed in any type of fixed deposits and minimum time period is one year. 

It can be withdrawn at any time, and if it is withdrawn before the maturity date, the interest rate 

is reduced by 1%, and interest is calculated and paid on a per-day basis proportionately, with 

societal penalties imposed. For premature withdrawals, i.e., within 45 days of deposits, there will 

be no interest allowed. 

 

 
The rate of interest on different types of fixed deposits (in periods) is given below in the table – 

 

Type of FDs Rate of Interests 

 Period from 46 to 179 days. 6% 

 Period from 180 days to 1 Year. 7% 

 One year and above 9% 

 

Members can take loan on the basis of fixed deposits and it allow 75% of the face value of 

deposits and interest will charge 2% more than rate of interest allow in their fixed deposits. 

 LOAN AND BORROWING

To meet the business requirement and construct the different outlets (office, mill, machinery 

assets etc.) of the society, the loans and cash credit may borrowed from State Bank of India to 

refinances under various types of loans to members and to utilizes for the business of the society. 

The society borrow loans at 7% rate of interest from SBI. 

For productions, processing, marketing, purchasing of assets, and storage and for construction 

purposes, the society borrow loans from National Cooperative Development Corporation 

(NCDC). There are various types of loans and rate of interest depend on loans types, it varies from 

10.5% to 12%. 

 UTILIZATION OF FUNDS 
 

The funds that received from different parameters, may be utilized for the following purposes – 

 In Loan Advancement Section (LAS) for provide various loans to the members. 

 To purchase member’s produce paddy, cotton, maize and others (agriculture produces). 

 To purchase agriculture inputs. 

 To extend and construct of godowns, rice mills, cotton ginning plants, seed processing 

units, weight bridges, petrol and diesel pumps, office building, vehicle sheds etc. 
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 To purchase machineries assets like Lorries, tractors, vans, cars, two wheelers etc. 

 
 

 LOANS SHARE IN AGRICULTURE AND OTHERS TYPES – 
 

 

LOAN ADVANCED TO 
MEMBERS IN F.Y. 21-22 

Types of loans Figures % 

Agriculture loans   

S.A.O. loans 1,332,187,040.00 60.43 

S.T. Normal loans 755,608,400.00 34.28 

Medium Term loans 24,400,584.00 1.11 

Long term loans 28,515,954.00 1.29 

G.T.O 63,710,200.00 2.89 

 
Sub - Total 

 
2,204,422,178.00 

 

Others loans   

Demand loans on FDs 7,000,471.00 97.16 

vehicles loans 204,892.00 2.84 

Sub - Total 7,205,363.00  

Total 2,211,627,541.00  

LOAN COLLECTED IN F.Y. 2021- 22 
 

LOAN COLLECTED 

Types of loans Figures % 

Agriculture loans   

S.A.O. loans 1,343,299,570.00 61.43 

S.T. Normal loans 787,182,090.00 36.00 

Medium Term loans 23,092,380.00 1.06 

Long term loans 21,802,804.00 1.00 

G.T.O 11,444,941.00 0.52 

Sub – Total 2,186,821,785.00  

Others loans   

Demand loans on FDs 6,294,733.00 97.97 

Vehicles loans 130,501.00 2.03 

Sub – Total 6,425,234.00  

Total 2,193,247,019.00  
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 LOAN RECOVERY SECTION 

The repayments date of loans will be as fixed by the society. The crops loans repaid after harvest 

of agriculture produce, in Kharif, crop loan advance in 1st July to 31st August and it can be repaid 

till 23rd Feb of next year. Similarly, in Rabi season crop loan advance in 1st October to 31st march 

and repaid till 31st July. In crop loan, farmer can take RS. 36,000 including RS. 33,000 cash and RS. 

3,000 of kinds (RS. 2,000 of fertilizers and RS. 1,000 of pesticides). 

Medium term loan can repayment in 3 years with 6 installments and long term loans can repay 

in 7 years with 14 installments and members can repay in cash or agriculture produce (kinds) or 

both to the society and also members can sell their agriculture produce to the society as per 

procurement policy of the society. Members can sell to the society limited produce like paddy, 

cotton, maize and others. 

The term loans can be repay in half yearly installments with consideration of due date. For each 

type of loans, there will send 1st demand notice to the borrowers (members) before few days of 

due date and 2nd notice demand on due date and then 3rd notice and then not responded then 

finally award notice {under bye law n. 43 (3)} send to the borrowers. 

If members fail to repay before due date and pay later then they need to pay 2% extra rate of 

interest than loan’s interest rate that they borrowed. 

If borrowers do not pay after three crop seasons then Arbitration Committee will active for 

repayment process. The society has three Arbitration Committees located in three operated 

villages names are Mulkanoor, Narsinghapur and Kothapilli. Three members in committee and 

all are members of the society not employee of the society. 

If it has large time for repayments then society will go for next process and write application to 

the District Cooperative Officer (DCO) and The DCO recruit sales officer for auction of borrower 

assets like pump sets, tractors, harvesters, oil engines, etc. 

And if borrowers have not any agriculture asset then will take legal actions by courts and may be 

confiscate their lands and sell to the highest bidder in front of villagers, recorded teams and 

others. As discussed regarding recovery process with Shri Venkateshwar sir and recovery manger 

Shankaraih sir and according to my knowledge, the current recovery rate of the society is more 

than 98% and in last five years no any member who borrowed and have reached till above process 

for repayment, all of borrowers mostly repay till 3rd notice. 
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The data of members and overdue of various loans (FY 21-22) are given below – 

 

TYPES 
MEMBERS 

(BORROWERS) 
LOAN ADVANCEMENT( INR) OVERDUES 

SAO 6643 695947783 4644448 

NORMAL LOAN 6563 399324195 6801351 

MTO 959 11030413 107342 

LTO 341 8509082 19837 

(Source – interaction with LAS’s officers) 
 
 
 

FARMER’S PRODUCES PROCUREMENT PROCESS 
 

On the objective of purchase of agriculture produces from members, the society purchases 

paddy, maize and cotton. The members get opportunity for sale their produces direct to the 

society and hence to reduce the transportation cost, no commission payment, reduce transaction 

costs, lack of markets, lack of self confidence among farmers and accesses among all members, 

the society has 14 godowns and 4 sub-godowns in each operation village for store produces. For 

handle each godown, delegate authorities to each godownkeper. 

For understand, I met Shri Sandip and Shri Sampath work in procurement team, he explained me 

in detail. Currently, the society procure only paddy and cotton from the members and maize 

procured approx. ten year ago. After procurement, it carryforward for value addition process and 

having paraboiled rice mill with Japanese Satake technology and its outcome are 4 tones per 

hours capacity, having 10 seed processing units with total 20 TPH capacity and having 35 cotton 

ginning machines and bales processing units. The society pay by making bills of their produces at 

weighing time and it credited in their account and if any loans adjustment then members can 

adjust by their passbook at credit society and the society also provide bonus amount to the 

members on purchasing their produces. 

 PADDY
 

There are seven types of paddy harvested by the farmers and their quality, shape and price are 

different. The society provide accurate market rate of paddy according to quality and also 

consider Minimum Support Price (MSP) fixed by state government. In order to strengthen the 

financial base of farmers, Telangana state last year fixed MSP at the rate of Rs. 2060 per quintal. 
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The various types of paddy and their procurement prices fixed by the society last year are as 

follows – 
 

VARIOUS 
TYPES 

RNR JAI SHRI 
RAM 

BPT 
5201 

MTU 
1010 

JGL 2248 MTU 
1001 

PURCHASE 
PRICE PER 
QUINTAL 

2300 2600 2150 1900 1900 1900 1900 

 

In the financial year 2021-22, a total of 65884.9 quintals of paddy were procured in all 14 

godowns (in both Rabi and Kharif season including). Apart from value addition, the ratio of paddy 

sold in the market and the processing of paddy depend on the market demand of rice. There are 

three sub brand of Mulkanoor rice and quality, taste and market price are different. 

Rice Process – There are two automated rice mills with various procedure parts attached and 

based on latest technology. There are one operator need for operating each mill. 

There are various steps for processing rice are as follows – 

 Pre Cleaning – when paddy comes in to mills, it contains foreign material like straw, weed 

seed, soil and other inert materials.

 Stone separation process

 Removing the husks.

 First polish process.

 Second polish process.

 Mist Polishing.

 Sorting and grading.

The Mulkanoor rice various sub brands, sales volume in (quintals) and their current selling price 

are given below – 
 

VARIOUS SUB 
BRANDS 

JAI SHRI RAM RNR BPT 

SALES VOLUME FY 
2021 – 22 

9631 10607 8321 

CURRENT SELLING 
PRICE PER QUINTAL 

6500 5000 4700 

Selling price of rice depend on market demand and season and hence it may be differ on time 

to time. 
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Village Name 
(Godown) 

Opening Purchase Total Milling Sales Storage 

Mulkanoor 23445.93 6696.74 30142.67 7396.29 16232.7 6513.68 

Mutharam 25562.12 20750.41 46312.53 8673.56 15139.1 22499.87 

Bheemadevarapally 11066.42 1948.21 13014.63 3213 4572.1 5229.53 

Gatalnasingapoor 9398.88 3302.72 12701.6 1220.24 4784.58 6696.78 

Kothapelly 17933.21 8950.17 26883.38 3546.56 11477.7 11859.12 

Errabelly 12158.88  12158.88   12158.88 

Gopalpoor 7.16 797.77 804.93 537.6 234.8 32.53 

Jeelugula 6456.42 4020.87 10477.29 1435.6 4591.4 4450.29 

Koppur 3868.86  3868.86 1515.54 2231.8 121.52 

Vangara 12747.38  12747.38 381.76 2311.8 10053.82 

Rathnagiri  8195.45 8195.45   8195.45 

Mallaram 17862.69 3288.6 21151.29  3857.4 17293.89 

Kothakonda 10048.65 5499.68 15548.33 2060.14 7793.7 5694.49 

Mustapapoor 24906.64 2434.29 27340.93 7923.9 2027.8 17389.23 

Bollinipally 7761.71  7761.71 354.86 1788.6 5618.25 

Rangaiahpaly 14472.26  14472.26 9103.95  5368.31 

Jagannathpoor 4944.17  4944.17 1765.66 3043.25 135.26 

Dharamaram 5096.26  5096.26 1418.9 3619.34 58.02 

Total 207737.64 65884.91 273622.55 50547.56 83706.07 139368.92 

Financial Year 2021 -22 paddy data opening, purchase, milling, sales and storage are as follow – 
 

 
CUSTOM MILLED RICE (LEVY RICE) 

 

Custom milled rice is manufactured from paddy procured by FCI from farmers, and the farmers 
get their money in their bank account. As per the agreement, the society has to supply 68 Kg of 
rice from 1 quintal of paddy and FCI pays milling charge of Rs 15 per quintal. The profit margin in 
CSM rice milling depends on biproducts and commissions paid by FCI (Rs 30 per quintal) during 
procurement of paddy from farmers. On a daily basis, two trucks deliver 580 quintals of rice to 
the FCI. 
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CMR PADDY PURCHASE GODOWN WISE DATA RABHI-2020-2021 

Purchase Godown 
Name 

Variety in Quintals 
Total Qtls 

Grade A Common RNR 

MULKANOOR 20102.00 2015.60 13910.80 36028.40 

BHEEMADEVARAPALLY 8302.80 1526.80 564.40 10394.00 

GATLANARSINGAPOOR 3584.80 647.20 2518.40 6750.40 

KOTHAPALLY 10390.00 248.80 544.40 11183.20 

JAGANATHAPOOR 9366.40 108.40 913.60 10388.40 

MALLARAM 8804.00 602.80 3137.60 12544.40 

Total 60550.00 5149.60 21589.20 87288.80 

 

CMR PADDY PURCHASE GODOWN WISE DATA KHARIEF – 2021 
 

Purchase Godown 
Name 

Variety in Quintals 
Total Qtls 

Grade A Common BPT 

MULKANOOR 22516.40 598.00 1436.00 24550.40 

BHEEMADEVARAPALLY 4107.20 655.20 237.60 5000.00 

GATLANARSINGAPOOR 6839.20 534.40 3586.40 10960.00 

KOTHAPALLY 8957.20 0.00 832.80 9790.00 

ERRABELLY 9911.60 212.80 0.00 10124.40 
KOPPUR 4857.20 716.00 202.00 5775.20 

JAGANATHAPOOR 5313.60 2601.60 713.60 8628.80 

MALLARAM 9737.20 2162.40 2875.20 14774.80 

DHARMARAM 742.40 2479 0.00 3221.60 

Total 72982.00 9959.60 9883.60 92825.20 

 
CMR PADDY PURCHASE GODOWN WISE DATA RABHI-2021-2022 

 
Purchase Godown 

Name 

Variety in Quintals Total 
Qtls Grade A Common RNR 

MULKANOOR 3118.00 0 19626.80 22744.80 

BHEEMADEVARAPALLY 906.80 0 2074.40 2981.20 
GATLANARSINGAPOOR 1661.60 0 2629.20 4290.80 

KOTHAPALLY 3998.80 0 7234.80 11233.60 

ERRABELLY 5732.80 0 2873.60 8606.40 

JAGANATHAPOOR 2725.20 0 4303.20 7028.40 

KOPPUR 814.00 0 2837.60 3651.60 

MALLARAM 8276.40 0 8602.80 16879.20 
DHARMARAM 462.40 0 1740.40 2202.80 

Total 27696.00 0 51922.80 79618.80 
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COTTON 
 

The society procures raw cotton from farmers (not necessary he/she is member of society) and 

value added by ginning process and converted into bales (final outcome). In gin, there is 

separation of lint and seeds. The cotton first goes through dryer to reduce moisture content and 

then through cleaning equipment to remove husks parts. 

This processes improve the quality of fiber and then the cotton is air conveyed to gin stands 

where revolving circular bales. There are 35 ginning machines and machines operate in three 

shifts (8 hours per shift) in a day night. There are 35 ginning machines that work in three shifts of 

eight hours each during the day and night. 500 kg of raw cotton were eventually converted into 

170 kg of a bale, with a total of 200 bales produced across all three shifts. 
 

The data of cotton (Cotton Conversion and Sales that I collected from hand registers book) that 

includes opening, receipt, transfers, and shortage and storage quantity are as given bellow – 
 

 
Opening Receipt 

From 
Transfer 

Total Sales 
To 

transfer 
Shortage Balance 

2020 - 
21 

37061.33 2006.9 257.7 39325.93 36672.26 67.57 660.8 1925.30 

2021 - 
22 

1925.3 13798.1 8.75 15732.15 14372.7 0 6.13 1353.32 

(The above data are in quintals) 
 
 
 

 INPUT SUPPLY SECTION 
 

One of the key thematic areas of the society is the input supply of services to the members. With 

the objective of providing farmers with inputs on time and at a reasonable price. 

Under input supply, the following services are given below: 

o Sale of fertilizers, pesticides, seeds at village godown. 

o Sale of electrical pump sets and its accessories, sprayers and pipe line etc. 

o Sale of petrol, diesel and lubricating oils. 

 

 
FERTILIZERS AND PESTICIDES – 

There are 14 villages and 4 sub-villages godowns for sale fertilizers and pesticides. The society 

purchase fertilizers from IFFCO, KRIBHCO, Spice, Green star, IPL and Nagarjuna. There are various 

types of fertilizers that provide primary nutrients, secondary nutrients, some are water soluble 

fertilizers and contain nitrogen, phosphorus, potassium etc. 
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Similarly, the society provides pesticides at reasonable price and it helps paddy, maize and other 

crops by protecting from disease and weeds, pests etc. and improve productions of farmers. 

Pesticides can be found in liquid as well as powder packets and purchase from various 

organizations like IFFCO, FMC, Dhanuka Aggrotech, Corteva etc. 

SEEDS (PADDY AND MAIZE) 

Quality seed is very important thing for increasing the production. It is necessary to maintain the 

varietal purity of seed and control the seed borne disease for the production of high quality seed. 

The society has five production units of paddy seed in three villages and one production unit of 

maize seed in one village, the villages are Bheemaderapally (3 paddy), Kothapally (2 paddy), and 

Ratnagiri (one paddy and one maize). 

In each unit of seed production, there are multiple varieties of seed (paddy) produced, like BPT 

5204, MTU 1010, IR64, KNM118, RNR 15048, etc., and they are available in packets of only 25 kg 

and 30 kg. Similarly, there are three varieties of maize seed available in 4 kg and 5 kg packs and 

varieties are DHM117, DMRH1308 and DHM121. 

Foundation seed use for input and process and finally breeder seed converted, foundation seed 

can be define as foundation seed is the progeny of breeder seed but it can also be the progeny 

of breeder seed or foundation seed itself. Depending on the situation and for that, production 

procedure, foundation seed can be of two sub-classes, foundation seed stage-I and foundation 

seed stage-II. The minimum seed standard for foundation seed stage-I and stage-II are same and 

it will accept if moisture is below 13% and checked by sample of 100 gm, if maximum 4 beez then 

accepted otherwise it will reject. 

In the last Rabi season, the society sold paddy seed for 5,000 acres of land, and the upcoming 

Kharif season is targeted to sell for 7,000 acres. For one acre, 30 kg of paddy seed is sufficient, 

whose selling price is Rs 930 per packet. 

Similarly, maize seeds processed and has been selling, the society purchase breeder from Pro. J. 

Shankar Agriculture University and then provides foundation seeds to the farmers and yields 

purchase from the farmers. 

There will be male and female seed in maize seeds, ratio of male and female is 1:5. As there are 

high chances of pollination of maize with other variety, the isolation distance of minimum 200 

meter is necessary for seed production. Last seasons, the society had produced maize seed for 

400 acres land and for upcoming seasons, it will has been targeting to produce for 600 acres. 
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 MTU-1010 RNR-15048 IR-64 JGL-24423 WGL-32100   

 
 

VILLAGE 

NO 
OF 

 

ACR 
S 

 

YIELD/ 
AC 

20QTS 

NO 
OF 

 

ACR 
S 

 

YIELD/ 
AC 

20QTS 

NO 
OF 

 

ACR 
S 

 

YIELD/ 
AC 

20QTS 

NO 
OF 

 

ACR 
S 

 

YIELD/ 
AC 

20QTS 

NO 
OF 

 

ACR 
S 

 

YIELD/ 
AC 

20QTS 

TOT 
AL 
NO 
OF 

ACRS 

TOTA 
L NO 
OF 

QTLS 

MULKANOOR 
  35 

6 
7120 

  
2 40 

  
358 7160 

B.D PALLY 267 5340 12 240 10 200     289 5780 

G.N POOR 380 7600   14 280     394 7880 

BOLLONIPALL 
Y 

100 2000 
        

100 2000 

KOTHAPALLY 
      28 

0 
5600 

  
280 5600 

ERRABELLY 4 80         4 80 

GOPALPOOR 336 6720         336 6720 

JEELUGULA 
    11 

0 
2200 

    
110 2200 

JAGANADHP 
OOR 

4 80 
  10 

0 
2000 

    
104 2080 

KOPPUR 326 6520         326 6520 

RATHNAGIRI 75 1500 
    

4 80 
10 
0 

2000 179 3580 

MALLARAM 8 160         8 160 

DHARMARA 
M 

4 80 
15 
0 

3000 
  

0 80 
  

158 3160 

M.S POOR 3 60         3 60 

TOTAL 
150 

7 
30140 

51 
8 

10360 
23 
4 

4680 
28 
6 

5800 
10 
0 

2000 
264 

9 
5298 

0 

Data of last season, Foundation seed (paddy) expected yield Rabi-2021-22 as given below - 
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Data of maize organizers net area abstract rabhi -2021-22 as given below – 
 

 
DHM-117 DHM-121 DRMH-1308 

  

 
VILLAGE 

NO OF 
ACRS 
GIVEN 

 

GPS 
AREA 

NO OF 
ACRS 
GIVEN 

 

GPS 
AREA 

NO OF 
ACRS 
GIVEN 

 
GPS AREA 

TOTAL 
NO 
OF 
ACRS 

TOTAL 
NO OF 

GPS 
AREA 

GUNDLAKARTHI 
    

26 20 26 20 

BOMMANAPALLI     42 23 42 23 

RACHAPALLI 
    

24.5 19 24.5 19 

NADIKUDA     57.5 37 57.5 37 

BHAINSA 
    

51 39 51 39 

MULUKANOOR 1 0.3 1 0.3 
  

2 1.2 

B.D PALLY 2.5 1.3   1 1 3.5 2.3 

KOTHAPALLY 3 3 2 2 
  

5 5 

ERRABELLY 
    

16 14 16 14 

GOPALPOOR 3 2.5 7.5 5.5   10.5 8 

JEELUGULA 14.5 13.5 0.5 0.2 
  

15 14 

JAGANATHPOOR 6.5 5.5 3 2.5   9.5 8 

KOPPUR 1.5 1 3 2 
  

4.5 3 

G.N POOR 
    

3 1 3 1 

VANGARA   5 4   5 4 

MALLARAM 
    

28 26 28 26 

VELAIR   14 6.3   14 6.3 

TOTAL 32 28 36 24 249 180 316 232 

 

SEED MARKETING:- 
 

The seeds are marketed in entire Telangana, Andhra Pradesh, and some parts of Karnataka, 

Tamilnadu & Maharashtra. The society stand second largest in the state after Telangana State 

Seed Corporation in paddy seed. This year it has produced 90000 Quintals of different varieties 
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of paddy seed. Which covers an area of 272400 acres during this Kharif 2019. In all the seed 

production villages seed village programmed is indirectly implemented. 
 

Five years data of seed sold are as given below – 
 

 
Sl. 
No 

Year Paddy Seed 

Quantity Sold in 

Qtls. 

Approximate Area 

Covered by our Seed 

in acres. 

Number of 

Farmers covered 

(2.5 acre per farmer) 

1 Kharief-2015 45442 1,36,326 54530 

2 Rabi-2015-16 36679 1,10,039 44015 

3 Kharief-2016 80363 2,42,589 97035 

4 Rabi-2016-17 37787 1,13,361 45344 

5 Kharief-2017 105506 3,16,518 126607 

6 Rabi-2017-18 36288 1,88,064 43545 

7 Kharief-2018 120810 3,62,430 144972 

8 Rabi-2018-19 40000 1,20,000 48000 

9 Kharief-2019 90800 2,72,400 108960 
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Suggestions 
 
1. Membership condition of land passion may be minimized to ½ acre at least. 

2. The persons of society operational area, who are residing in other areas having given their lands 

located in Mulkanoor and surrounded villages on lease basing for cultivation may also be considered 

to give them.  Membership, accordingly these farmers also will be benefitted.  

3. Members’ children slowly turning into another profession leaving agriculture, thinking it is not 

profitable. But, being income from agriculture sector is the major part of country’s GDP, their children 

may be counseled and to continue inculcated interest doing agriculture. 

 
Conclusion 
 
1. As per age analysis of existing member old-age farmers are and slowly strength of members are 

deteriorating.  In view of scarcity of farmers in the near future, society should be encouraged to give 

membership with liberalized conditions. 

2. Frequent meeting of members with village level Adhoc Committee members to be arranged 

oftenly to know their problems & their proposals related to agri. sector. 

3. Incentives may be given to successful farmers achieved higher yield, new varieties farming, 

applying organic material etc. 
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PHOTO GALLERY OF SOME IMPORTANT ACTIVITIES 
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