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'Maharashtra’s big agri—s¥olarpuS11\

GOING GREEN. The State’s solar agriculture feeder policy can tlean up Discom finances, benefit farmers and create jobs

ASHWIN GAMBHIR .
SHANTANU DIXIT -
SHWETA KULKARNI!

nMarch7,the )
Maharashtragovernment -
formallyissued Lettersof -
‘Award’to 95 project
~ developersfora
staggering 9,000 MW of ‘shovel ready’
distributed solar capacity dedicated to
supplying reliable day-time electricity
supplytoagriculture.

A

 Thisisthelargestaggregated project
interms of distributed solar capacityin
Indiaand possiblyanywhereintheworld. & e

- Thisisaprogrammeaimedatdeploying = s SR : TG L e

- solar capacity; 0f 210 10MW,atthe . RENEWABLE THRUST. The State has taken many proactive m_easgres'cor“nple‘ment"ec’iby@er)ﬁre’smsﬂa ivesayRAIKO

. distributionsubstationsthat =~ = e i o A

-predominantlysupplytoagriculture.  connectivity,asocial benefit grantof X5 fastenimplementation. Thiswas only

' Duetoenormouspreparatoryworkdone ~ lakhjyearforthreeyearstoGram possible due totheleadership of the -

- beforetheaward of LoAs, this capacityis +  Panchayatswheresuchprojectswillbe Energy Departmentandtheactive =

1 expected tobe commissioned in the next deployedand finallythe creationof a involvementofall District Collectors.It
18months,bymid-2025.~ * . © revolvingfundof¥700croretoensure ‘bolstered the confidence of the : { . i
_ WhilethisMukhyamantri SaurKrushi - * timelypayment tosolar developers. - developersin participatinginthe - resultinginanominal power purchase - -
Vahini Yojana (MSKVY) (Chief A e - competitivebids. ek  costsavingof ¥1-lakh crore over the
Ministers Solar AgricultureFeeder =~ -+ CENTRALSUPPORT -  Thisworkonlandidentificationand 25-year PPAperiod. .
Policy) wasinitiallylaunchedin2017, Beingpartof PM-KUSUM, central availabilityamong otheraspectsof the i
“onlyabout 600MW of solar capacityhas - financialassistance ofabout<1 preci SUBSIDY FACTO!

_ beeninstalledtilldate. = ~ Thiswillgoalongwayinreducingthe
. MSKVYisalsoanalogoustoandpart 5 elementsofitareincorporatedinthe  subsidyandcross-subsidyburdenofthe
- of PM-KUSUM component Claunched = = Ap Suppor ‘modified PM-KUSUM guidelines. ‘Maharashtragovernmentand MSEDCL

. bytheCentrein2019. Togiveimpetusto - Maharashtra ntestablisheda  Basedonthisframework, tenders, respectively. The State will receive :
 the paceand scale of solar capacity ©singlewindow clearance portal (through bothinprojectand cluster mode were 6,000 crore

- addition foragriculture, the Maharashtra Maharashtra Energy Development issued in the past few months, which ingi j :
government launchedasubstantially - Agency)and IT Dashboard for project finallyresulted inthe 9,000 MW of G -
 revamped MSKVY 2.0and Mission 2025 monitoring. Over 20clearances foreach rojects awarded. The successful - Ihedism’butednamofPfOJects’
inearly2023. : . projectwereissuedevenbeforeproject - conclusion of thistendering process connected close toconsumptionpoints -
- Beyondtheambitioustargetsetting, e . reflects the meticulous planning ill further reduce transmissionlosses
the real success of the MSKVY 2.0liesin -~ Cruci ssibly: underpinning this initiative, thanks to ated will -

e State’s Energy Department, the
Discoms and support provided by
identification and aggregation of “researchgroups (suchas Prayas (Energy . ion!
- Governmentand privateland parcels © Group)and consultingagencieslike - CO2.Thisrepresentsnotonlya
- within5/10kmradius of sub-stationsand - Idam Infrastructure, SBI Capsand significant milestone forMaharash

_ thepreparatoryworkdonebytheenergy -
~ departmentandenergy companiesinthe *
. State. Thisinvolved consultationswith . -
- alltheimportantstakeholdersinthe

~ sectortounderstand what challenges ) 0
and practical problems were preventing - furtheravailingNOCsforidentifiedland - CAM). = = = .~ butalsofor Indiainaddressing Discom
 developers from deploying solar capacity parcelsand connectivitypermissionsto~ + This 9000 MW capacitywillbe financeswhile simultaneouslyir ing

‘under thiserstwhilescheme.” © : deployedina distributed manneracross : the share of clean energyateconomical
f ThisresultedinMission2025and - lanarasiitia s one i ions ratesand forthebenefitof farmers. = =
. "MSKVY2.0providinganattractive =~ ] i X The collective efforts of States will be -
 incentive structureand support toall : : ‘crucialinembracingdistributed =~ © -
- stakeholders. Thisincluded financial : ‘OnMarch5, the State regulatory renewable asoneofthemeansof
support 0f ¥0.15-0.25/kWhfor three ; : § : missiohadopteddxemﬁﬁ'f%;'l,m dressﬁevexedxssueoﬂ)nscoms
2 : e il ia G i

years for the developers, agrantto tyand th

MSEDCL ofupto%25lakh/substation
for ensuringreliable !
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Poor procurement main reason for farrners crisis

A Nmymmoorﬂny

sfamxersconumxetoaglm

' over theissue of minimum

support price (MSP), let ustry
tounpack theissuesinvolved. There
aretwonssueshzwdlelevelofMSP,
and theamount
’I‘hesecondhesattheheartofthe

problem. '

TheMSP‘xs presently offered for 23
crops. Historically, the MSPs are
determined based on factors suchas
cost of cultivation, input prices, supply
and demand of crops, the price levelin
world markets,among other
parameters.

The MSPs were fixed based on cost
A2+FL formula ill 2018, While the cost
C2includesall the expenses incurred
for crop cultivation, the A2 covers only
the cost that the farmer spends out of
his pocket for cultivation. That is, the
cost A2+FL (family labour) does not
takeinto account the fixed investment

made on farm machineryjirrigation
infrastructures, the interest on loans,
etc, ’Iherefore,ﬂ\egapbetweenCZand
- A2+FL cost now comes to 30-40 per
cent for most mandated crops.

Farmers in most States could not
harvest any profit from crop husbandry
dueto A2+FL pricing formula. They

atthatprice.
' announcement inits

“ account of procurement of

have been demanding MSPs that cover
thefull costof production.Inthe
meanume,MSSwmmnathanheaded

_ Farmers Commission (2006)

recommended that MSPs for crops

shouldbefixed at S0 per centoverand

above the cost of production,

The Centre made a historic :
t2018-19
that the MSPs will be fixed at least one
and half times the cost of production.
However, evenafter the

unprecedented rise in MSPs since then,

farmersallege that the income from
crop cultivationis inadequate. Thisis
because ofpoorpromrement of crops.

SKEWED PROCUREMENT
Procurement of crops has been poor
over the years except for and

wheat, Evenin paddyand wheat where

impressive hastaken
place since the early 1970s, not all

Smtes/famersluvebeneﬁwdﬁ-om
such procurement.

In2021 22,about22 centof ‘
paddyand 31 per ‘wheat were
procuredfroumjahalone Thatis,
about 53 per cent of money spenton
dyand
wheathas gone to Punjabalone. Can
this skewed procurement help other
States’ farmers?

procurement MMG

In2021- ZZ,P(mj‘nb s share in India’s
paddy production was only 9.89 per
cent,buntsshmmthcprocuremgnt
was 21.79 per cent. West Bengal

accounted for 12.87 per cent of India’s

paddy production, butits share in the
twas only4.17 per cent.
, Tamil Nadu accounted for

6. 19percentofpaddyproduction,but

) 1tssha.rewason1y3.26percentofthe

procurement.

This means that the -growing
farmers inmost States may have sold
their crops below the MSP to private

traders. Thisisalsoreinforced by the

data of the Situation Assessment
SAS) of farmers in 2018-19

which underlined that onlyabout 17

per cent of farmer households sold

e paddyto procurement
E settletheissue of procurement of |
£ cropslinkingit withits productionin

cies. If we

each State, most issues concerning
MSPwillgoaway.

Theissue of ] MSP arises
mainlybecause of the continuous
exploitation of middlemen and private
traders inthe market. Often farmers do
notgeteven 70 per cent of MSP for
their produce from the private traders.
The data published by CACP shows
that the market pricesrulebelowthe
MSP for most mandated crops most of
the time. Therefore, the government
shmﬂdbnnganActdxsallcmngpnvate
traders/agencies tobuyany crop below
the MSP.

 Asperthe SAS data of 2018-19, the

offa:merhousehol&swho
sold their crops to procurement agency
isonlyaround 5 per centinmostcrops
'(17percentforpaddy) With thislow

t, how can the farmers
avail MSP? If arrangements are made to

wﬁ&ﬂm(ﬁw ‘

production of all mandated crops, it
willincrease the market prices,
beneﬁungallfarmers

Thewriter s former full-time Member (Official),
Commissionfor Agricultural Costsand Prices, New

=
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Global agencies peg

Prabhudatta Mishra
Subramani Ra Mancombu
New Delhi/Chennai

At least three global agencies
have estimated India’s wheat
production in the 2023-24
crop year around 110 million
tonnes(mt), which is 2 mt
lower than the Ministry of Ag-
ricultureand Farmers' Welfare
projection of a record 112.02
mt.

Global research agency

BMI, a unit of Fitch Solutions,
said it was pegging the Indian
wheat crop at 110 mt. The US

t of Agriculture
(USDA) has estimated it at
110.6 mt, while the Food and
Agriculture Organisation’s Ag-
ricultural Market Information
System (AMIS) also projected
it at the same level. Last year,
the production was put at
%.SS mt by the Ministry and

%wﬁme\) b 0P 2) <% 7‘°L9~ fr rdo o

1077 mt by others. BMI
pegged it at 104 mt. The trade
and industry are optimistic
about a bumper harvest,
though they see it being lower
than110mt.

“While India’s wheat crop
maintains a minimal exposure
to current drought conditions
in southern States, including
Karnataka, ~ above-average
rainfall in Uttar Pradesh and
other major wheat-producing
States through the first two
weeks of March 2024, does
pose a downside risk to our
projected harvest volume,”
BMIsaidinareport.

“In India, conditions are fa-
vourable with an increase in
total sown area compared to
lastyear,” said AMIS.

After an estimated 1.1 per
cent y-0-y decline in 2022-23,
domestic wheat consumption
in India will grow by 2.5 per
cent to 1114 mt (y-0) in

2023-24. “As a result, we anti-
cipate the generation of a third
consecutive wheat production
deficit during the season, al-

somewhat narrower
than the 4.7 mt shortfall that
resulted from the 2022-23 sea-
son, BMI said.

“While there is an overall
consensus about higher pro-
duction of wheat from last
year, the problem lies with the
government  estimate  of

110.55 me pegged for 2022-23,
No one believed that estimate
of last year and the market

price aswell as demand for the

wheat sold in open market by
the Food Corporation of India
(FCI) proved that the appre-
hension was not unfounded,”
said K Singh, an agriculture
economist.

Besides, the data collected
by the government through
the stockdeclaration rulesalso
proved that there was hardly
adequate grain in the market,
Singhsaid.

PURCHASE CHALLENGES

According to Rahul Chauhan
of I-Grain, wheat productionis
seen to be around 100 mt this
year (JulyJune crop year)
against 95-95.5 mtinthe previ-
ousyear.

“Weather in all parts of
wheat producing states is very
much favourable for wheat. In

Tndia’s wheat crop at 10mt

Rajasthan and western Uttar
Pradesh, temperature during
day time has started increas-
ing. Still, a conducive weather
this season may help in in-
creasingproductivityofwheat,
whichmaybeabigrelieffor the
government,” Chauhan said.
But the challenge will be how
to procure wheat as prices are
above the minimum support
price (MSP) of Rs 2275/quintal
inallthestates, he added.
However, a flour miller buy-
ing wheat from mandis in
Madhya Pradesh said the crop
is available at  ¥2,250-2,300/
quintal in MP.as the govern-
ment procurement is yet to
gainmomentum.

PROCUREMENT BEGINS

Roller Flour Millers Federa-
tionof India President Pramod
Kumarsaid theagencyhired by
the industry body has pegged
the production higher at 102-

=

104mtfor thisyear,whichisal-
most at par with the previous
year.

But a senior Agriculture
Ministry official said that the
government is confident of a
record harvest of wheat and in
the next estimate there may be
an upward revision of its pro-
duction number from current
112.02mt.

The FCI, which sold record
10mtof wheat from official re-
serves in open market through
auction and retail sales
between June 28 and February
28 this fiscal, has started pro-
curement in Rajasthan and
Punjab. Though it is ready to
buy the grain in UP, too, wheat
arrival is yet to start in the
State, sources said.

Official data show that

wheat procurement reached
983 tonnes as of March 18,
whereas there was no pur-
chasesin the year-ago period.

\
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Msaileta use KVK’sland fOr

tech demos, signs MoU with ICAR

Our Bureau
New Delhi

Dhanuka Agritech has, for
the first time, signed an
MoU with ICAR, under
which it will use KVK’s land
in different parts of the
country for demonstration
of new technologies in three
key areas — seeds, nutrients
and agrochemicals.

“Indian Council of Agri-
cultural Research (ICAR)
has signed an initial pact
with agro-chemical firm
Dhanuka = Agritech  for
providing new technology
to farmers and also promot-
ing natural farming,” the ag-
riculture ministry said in a
statement.

The Memorandum of Un-
derstanding (MoU) was
signed on March 19 by US

@m, ICAR’s Deputy Dir-

ector General (Agricultural

Extension) and RG Aggar-

wal, Chairman of Dhanuka
Agritech, it said. -

CLIMATE CHANGE
The objective of this agree-
ment is to utilise the effi-

~ciency of both institutions

to deliver new technology to
farmers, Gautam  said
adding there are more than
14.5 crore farmers across
the country, of which most
of them have small land
holdings. Dhanuka Agritech
will provide training related
to agricultural production
to these small farmers by as-
sociating with the central
institutes, ATARIs (Agricul-
tural Technology Applica-
tion Research Institute) and
KVKs  (Krishi
Kendras).
Gautam also said that
amid the whole world cur-

Vigyan .

rently facing the challenges
of climate change, thereis a
need for both institutions to
work together on a new
method of agricultural pro-
duction which is climate-
friendly. -

“The aim of this MoU is to

promote natural farming in

the changi env1ronment,
he added. iy

said the com-
pany will provide advisory
service and train farmers in

collaboratlon with ICAR-
ATARI and KVKs.
Speaking to businessline,

Aggarwal said that Dhanuka

has already been conducting
awareness  programmes
among the farmers and has

already signed MOU with

about 15 State agnculture
universities.

- “ICAR has about 700
KVKs, which, in turn, have
earmarked land for demon-
stration purpose. We will do
comparative demonstration
in two adjacent fields to
showcase the efficacy of new
technologies as seeing is be-
lieving and farmers will be
able to differentiate the
change. In one field the con-
ventional technology that
farmers have been using will
be used while in the other
field all new technologies

said.

L4

will be applied,” Aggarwy
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{Valmart Foundation’s $1.5-m grant to

support resﬂlent farmmg in UP, Karnataka

Our Bureau
Bengaluru

SM Sehgal Foundationhasan- 1

nounced the extension of its
project ‘Bolstering Farmer
Producer Organizations’ in
Uttar Pradesh and Karnataka.
Initiated in 2023 for two years
with a philanthropic grant of

$1.5 million from the Wal- -~

mart Foundation, this next
phase will reach 23 Farmer
Producer  Organisations
(FPOs) with 23,000 members
withan aim to enhance the ca-
pacities of FPOs, promote cli-
mate-resilient practices and
develop infrastructure that
adds wvalue to crop
production.

“We are excited to support
SM Sehgal Foundation for the
second phase of the ‘Bolster-
ing FPOs project. We believe
strengthening FPOs can en-
able more opportunities for

\smallholder farmers in India

with capacity building at the
core. Additionally, developing
transparent  _ structures,

‘designing and implementing

business models and estab-

lishing collaborations will -

help ensure more sustainable
operations and outcomes,”
Julie Gehrki, chief operating
officer, Walmart Foundation,
said in a statement.

INITIAL PHASE
The initial phase of the ‘Bol-
stering Farmer Producer Or-

tions’ pro;ect spanned
from 2021 to 2023 and im-
10 FPOs,
strengthened 8,000 existing
members, added 2,000 new
members and ensured one-
third representation of wo-
menin leadershiproles.
Approximately 2,500 wo-
men gained essential know-
ledge and skills development,
with 40-45 per cent actively
participating in project activ-
itiesatthe FPO level. The pro-
ject’s reach extended to over
30,000 beneficiaries.
~ The forthcoming phase
aims to build upon this found-
ation, with a strategic focus

“on preparing these FPOs for

market engagement through
a series of targeted initiatives.
This will involve advanced
and support, ensur-
ing the FPOs are not only self-
sufficient but also ‘market-

ready and equipped to meet
the dynamic demands of th/

agricultural sector.
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Vibaantt

OurIunau
.Mangaluru

. V'baam;ta Global Pyt Ltd, a

producer and exporter of

agro commodities, has ac-

‘quired BGE Global Distri-

"_The acqu,lsiion‘; |

bution Inc, a Florida-based

ipany specialising in the

| dlstnbutlon of food-based
- commodities, |

Brazil ‘and other South
- American countries. -

A media statément said

‘the acquisition is aimed at
strengthening ‘Vibaantta’s
capabilities in sourcing and
supplying sugar to its cli-
ents, particularly in Africa,
where there is a growi  de-
“mand for food
commddities

'NEWAVENUES

_ Paras Sachdev, Director of
_ Vibaantta Global Pvt Ltd,
said in the statement that

N ikt

particularly
 refined sugar sourced from

6\/I$vnb}5 Lme P'\'“'} 9-014’ f?f Nm ; o
a Global acqmres . &
- US-based IG‘ Global Dis

Opens up new

j avenues for

Pvt 'Ltd 7o PO “.
penetrate the LIS 4bi

and Canada

the pcqmsmon “ahgns
fectly with our%trategic ob-
jectives of i
product offerings and diver—
sifying our market reach.

- With their expertise in

sugar sourcing and distribu-
tion, we beheve that ﬂns

its rice i
sumersinNorth Amenca.

=

" that

g ershxp mll enable usto

r serve our clients and

further strengthen our posi-

tion in the global market.”
- The acquisition opens’ up

new. avenues for Vibaantta ‘

- Global Pvt Ltd to penetr e’
‘ -theUS‘md Qamdamkeu i

i tﬁbuuon"mc ’s networli and
- market presence in the US,

Vibaantta aimz{m mtroduce :

“This - partnership not

1only allows us to enhance

our sugar supply chain cap-
with a gateway

markets  for -our rice

products. We are confident
" combined

the
strengths of  Vibaantta
Global Pvt Ltd and BGE

- Global Distribution Inc will
drive growth and create
- value for our customers and’

stakeholders,” Sachdev said.

‘abilities but also providesus -
to enter the
lucrative US and Canada

\
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Indlan growers begin reaping flavours of global cocoaprice surge

With prices nearly dou blmg, they are gettmg 3X rates for beans on lower world productlon

Subramani Ra Mancombu %, froms millon tonnes (mt) a farmer who grows £000a a8
AJ Vinayak in2022-23to446mt. Thisde-  an inter-crop with coconut at
Chennai/Mangaluru crease i the main factor be-  Tadikalapudivillagein Andhra
\ hind the increased pressure  Pradesh’s West Godavari dis-

Indian cocoa growers are oncocoapnces andweexpect  trict, growers in his State are
reaping the benefitsof asurge B this to persist through H124  getting Z650akg fordry cocoa
in global cocoa prices, which - & andinto H224,”BMI said. beansagmnstfzzoayearago.
havenearlydoubled since the ‘ The International Cocoa
beginning of this year leaving Organization has  projected FIELDYEAR
consumers worried over the that the global 2023-24 cocoa  Nitin Chordia, India’s first
price they have to pay for their deficit would widen sharplyto  chocolate taster who runs
favourite chocolates. 374000 tonnes from 74000  Cocoshala — a training-cum-
~ The price rise in the global tonnes in 2022-23, largelydue  incubation centre for small
market has led research TDOW to unfavourable growing con-  chocolate makers, said cocoa
agency BMI, o it of Fitch ::s::nc bull r':nlilsg:::;.;::umci{z:\r;aasrtoizgrlcyﬁo;; dmonsandcropdlsease  rovers have been having 2
Solutions, to raise its 2024 av- producers vory Coastand Ghana, : - Theglobal trendhas,onthe “ﬁeldyear” with prices rising
erage price forecast for ICE- ; - other hand, helped Indian vertically. “This has never
listed second-month cocoafu- availableat $8,080atonne. ing and Processing Cooperat- growers, Krishnakumar said. happened before and the
tures contracts from $3,750  The major reason for co-  ive (Campeo) Ltd, a grower  Cocoa growers are getting  higher prices come at a time
pertonneto$6,000—a 60 per coashistoric bull unisadrop  co-operative, told businessline  around 160-175 akg for wet  without any increase in input
centincrease, in production, particularly in  that climate change, EI Nino' cocoa beans. It was around  costs,”hesaid. ;

On Wednesday, cocoa Juy ~ CoteD'vorie (Ivory Coast),  impact and a viral disease re-- 355 a kg during the some  “Farmers are getting at
futures in London were wheresuppliesarelikelytobe lated to the cocoarootled to  period a year ago. “Dry cocoa - least 90 per cent of the market
quoted at £6061 a tonrie  30percentlower,andGhana.  plant destruction in some beans are being purchased at prices. Itlsgoodmoney, said
($7,692). Prices have declined ~ Outputtodrop 10% ; partsoftheglobe, ~ 560-600 a kg. This was t Devabhaktuni Durga Prasad, -
from the record £6,332 wit- Krishnakumar HM, Man- ~ “We expect that global co-  around 220 a kg a year ago,”  Managing Director of Hydera-
nessed a couple of sessions aging Director of Central coaproductionwillfallby108  hesaid. bad-based DP Cocoa Products

. ago. For cash, the beans are  Arecanut and Cocoa Market-  percentyear-on-yearin2023-  Accordingto GVSR Prasad, ~ PvtLtd.




