Foancial Exprers 5-9-2023 (rre.2. (F)

PUBLIC PROCUREMENT DRIVE

GeM purchases surge 80%
in Apr-Aug, states to signin

Provision of penal
interest on delayed
payments to become
functional from Sept

MUKESH JAGOTA
New Delhi, September 4

TRANSACTIONS ONTHE Govern-
ment e-Marketplace (GeM) plat-
form is rising at a fast pace,and a
clutch of state governments are
soon expected to be onboarded.
Government departments and
state-run companies will have to
pay 1% penalty for delayed pay-
ments for goods and services pur-
chased via the portal effective the
end of this month, a senior official
said on Monday.

In April-August of this year, pro-
curement through GeM stood at
¥1.1 trillion, up B0% on year. Since
its launch in mid-2016, GeM has
processed 16.7 million orders
worth more than ¥5 trillion. Last
year, transactions worth R¥2.01
trillion were carried out.

In 2020, the government
decided to levy a 1% penalty on
government departments and
agencies for delayed payments to
vendors selling goods on the GeM
platform. “The functionalities (for
&he penalty) have been dmlopfd...
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BROADENING THE SCOPE

Inabout three weeks time, itwill be
fully functional,” GeM chief exec-
utive officer PK Singh said.

He said for non-public financial
management system (PFMS) pay-
ments, the portalis calculating the
interest, but for PFMS things, work
is in the final stages.

The PFMS, administered by the
Department of Expenditure, is an
end-to-end solution for processing
payments, tracking, monitoring,
accounting, reconciliation and

reporting.

The government is nowlooking
at taking it to the state level. Some
states have already set targets for
procurement through the plat-
form. Singh said the board has
approved setting up offices in
major states for increasing
regional footprint and tapping
state’s procurement.

The central PSUs and banks are
also planning to increase procure-
ment through GeM, he said.

The GeM-Sahay initiative that
gives working capitalloans toven-
dors would now be opened for all
categories of sellers. Earlier, it was
only for proprietorship firms.
“Looking at the response of banks,
I am sure that with the renewed
GEM SAHAY, we will have all the
public sector banks (PSBs) on
board,” Singh said.

An average interest offered by
NBFCs was close to 14.5-14.7%,
but with the involvement of PSBs,
it can easily come down to 10%
level, he said.

The GeM has awarded the con-
tract for replatforming and main-
taining its operations to Tata Con-
sultancy Services. Earlier the
contract, which is to expire in
December, was with Intellect
Design Arena. The incumbent lost
out to TCS on the financial bids
stage, though it had scored higher
on the technical round.

As per the bid, TCS will get
¥2,592 for every procurement of
%5 lakh orabove on GeM, while the
bid of Intellect was ¥3,087, For
every transaction of below ¥5 lakh,
TCS will get 3% of ¥2,592.

Through this model of bidding,
the government aims at increasing
the number of transactions on
GeM, Singh said.

The duration of the TCS con-

tract is six years, which can be
extended for a year twice.



